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Final Reading s t i l l t r y i ng t o attach a committee amendment.
The committee amendment in the bill, if yo u would o pen your
bil l b o o ks , t al k s ab ou t t he imposition of an interim rate
i ncrease . The w a y t he b il l wa s or i gi n al l y d r af t ed , we
struck the term "such ra te i n c r e a s e " and used t h e te r m " a n
interim rate increase". The problem with that is we really
don't know what an interim rate increase is as it is stated
in the bill. It also I am afraid might open the possibility
of a gas company, after it files with a city for a rate
increase, implementing s omething other tha n that r a t e
increase that it implemented. If we go back to the original
language, strike the term "an i nte r i m" , wh i ch i s not
defined, go back to the term "such rate increase", that will
guarantee that the time the gas company request to implement
a gas increase, that if the city let's the 9 0 days exp i r e
and t h e g a s com pany wants to implement some sort of an
increase, that it will b e t h at i nc r ea s e which t he y
requested . Th e t er m " such" w i l l apply back to the original
rate that they requested. I think if the bill, 494, is to
pass basically in its current form, it needs this amendment.
It would be my preference that we take a little more time on
this because honestly the folks are very close to coming
into an agreement on how these various terms shal l be
defined. For instance, we n ee d t o de f i ne t he t e r m
"purchased gas" . I t i s n ot de f i ne d i n t h e b i l l . Wh at do e s
t hat mean? I t v ar i e s from a retail gas company that is
o wned b y t h e wh o l e s a l e r , one t hat has a n affiliated
relationship with the wholesaler, one that is publicly
owned. All of those things are different. Also it doesn' t
spel l o u t i n t h e b i l l t he ga s c o mpany ' s r igh t t o i mp l e ment a
pass through. Nost people will agree that if a pass through
is requested by the city that they should be able to
automatically pass it through. The only thing that cities
are able to regulate are the operational types of expenses.
Nost people agree with that but that is not spel led ou t i n
the b i l l e i t he r . We re al l y n eed more work o n t h i s b i l l and
I really apologize to Senator Abboud, who I k now has worked
hard on this bill and is very sincere in bringing it in, and
I know he is a little frustrated that we are attempting to
bring it back at this point, and I apologize for that. I am
s orry t h a t h e ha s n ' t b e e n a s apprised of what is going on
with this as much as he should ha v e b e e n bu t t h e Urban
Affairs Committee has worked quite hard on this issue of
municipal regulation of natural gas ra tes. We, as a
committee, are very close to having something to b ring t o
the Legislature that hopefully will resolve this i ssue f o r
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